MNELCO LIMITED

REGD. OFFICE - EL-5, TVC INDUSTRIAL AREA, MIDC, ELECTRONIC ZONE, MAHAPE,
NAVI MUMBAL - 400 710, CIN: L32200MH1940PLCD03164

Statement of Standalone Unaudited Financial Results for the Quarter and Nine Months Ended 30th June, 2015 Rs. In Lakhis
3 Months Preceding Carresponding 3 Previous year
. 3 mMonths 9 Months ended | 9 Months ended
Sr.No. Barticulars ended ended Months ended 20.06.2015 30.06.2014 ended
30.06.2015 31.03.2015 30.06.2014 30.09.2014
Unaudited Unaudited Unaudited tnaudited Unaudited Audited
1. Income frara Operations
a) Sales / Income from Operations 2,262 2,705 2,088 7,485 7,612 10,366
Less: Excise Duty 3 1 19 5 145 115
Net Sales / Income from Operations 2,259 2,704 2,069 7479 7.507 10,251
h) Other Operating Income - 20 - 20 26 26
Total Income From Oparations (net) 2,255 2,724 2,068 7,499 7,533 10,277
2. Expenses
a} Cost of materials consumed 24 44 149 152 401 451
b} Purchase of stock- in-trade 729 766 510 2,407 2,444 3,254
¢) Changes in Inventories of finished goods, work-in-progress and stock-in-
trade (147} 224 137 - 417 548
d) Employee Benefits Expense 545 535 562 1,614 1,852 2,400
) Depreciation and amortization expense [ Refer Note No 1 & 5) 159 177 135 691 445 571
f} Provision for foreseeable losses - - 24 - 35 10
g} Sub Contracting Expenses 269 245 226 516 655 559
h) Other expenses 705 6539 716 1,928 1,937 2,590
Total Expenses 2,288 2,631 2,243 7,648 8,186 10,823
3. Profit / {Loss) From Operatians before other income, finance costs and
exceptional ltems (1 - 2} {29) 93 {380) {145} {653} {546)
4, Other Income (refer note 4} 70 55 104 175 236 321
Profit / (Loss) from ordinary activities before Finance Costs and Exceptional
5. ftems (3 + 4] 41 148 {276) 26 {417} {225)
6. Finance cost 207 214 230 622 700 887
7. Profit / [Loss} from ordinary activities after Finance Costs but befare
Evceptional items (5 - 6} {166) {66) {508} {556) {1,117} {1,112}
8. Exceptionat ltems {refer note 4} - - 1,241 - 1,241 1,241
a. Profit / (Loss) from ordinary activities before tax (7 + 8 ) {166} (66) 735 {546} 124 129
10. Tax expense
a) Cuprent Tax - - B - - -
bk} Defarrad Tax ( refer note 5) . - - 47 - -
11. Net Profit/ {Loss) from ordinary activities after tax {9 - 10} {166} {66} 735 {5843} 124 129
12. Extraordinary items - - - - - -
13, Net Profit/ {Loss) for the period (11+12) {166) {66} 735 {643) 124 129
-From Continuing Operations  Net of Tax of Rs Nil for quarter
134 |ended 30-06-15) {73) 13 972 {368) 654 883
-From Discontinuing Operations { Net of Tax of Rs Nil )
135 |(Refer Noteno.1&2) {93) {79) {237) {275) {530) {754)
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Precading

3 Month C ding 3 i !
. ontns 3 Months o:..mmucs e 9 Monaths ended | @ Months ended Previous year
Sr.No. Particulars ended ended ionths ended 20.06.2015 20.06.2014 ended
30.06.2015 31 03,2015 20.06.2014 30.09.2014
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
14, Paid up equity share capital { face value Rs.10/-) 2,282 2,282 2,282 2,282 2,282 2,282
Reserves excluding Revaluation Reserve as per Balance Sheet of previous
15, accounting year {1,245)
Earnings Per Share Basic and Diluted {before and after extraordinary items) (0.73) {0.29) 3.22 (2.82) 0.54 057
16. {of Rs. 10/-each) {not annualised) - Total Operations
Earnings Per Share Basic and Diluted {before and after extreordinary iterns) {0.32) 0.06 4.26 {1.61) 2.87 3.87
16 A |{of Rs, 10/-each} {not annualised)- From Continuing Operations
Part I}
i 3 Months Preceding Corresponding 3 Previous year
Particulars 3 Moenths P & ° |5 Months ended | $ Months ended ¥
ended ended Months ended | © 5 h62015 | 30.06.2014 ended
8. 0.08. R ... .09,
30.06.2015 31.03.2015 30.06.2014 30.09.2014
A PARTICULARS OF SHAREHOLDINGS
1 Pubtic sharehelding
- Number of shares 11385810 11383810 11385810 11385810 11385810 11385810
- Percentage of shareholding 49,90 49.90 48.90 49.90 49.90 49.90
2 Promoter and promoter group shareholding
a) Pledged/Encumberad
- Mumber of shares - - - - - -
- Percentage of shares (as a % of the total shareholding of promoter and
promater group) - - - - - -
- Percentage of shares {as 2 % of the total share capital of the company) - - - - - -
b}. Non-encumbered
- Number of shares 11432580 11432590 11432590 11432590 11432590 11432590
- Percentage of shares (as %% of the total shareholding of promoter and
prornoter group) 100 100 100 100 100 100
- Percentage of shares (as % of the total share capital of the company] 50.10 50.10 50.10 50.10 50.10 50.10
Particulars 3 months ended 30.06.2015
Remaini
Pending at the Received Disposed off emaining
beginning of during the during the unresolvad at
8 € & 8 the end of the
the quarter guarter quarter
- quarter
B INVESTOR COMPLAINTS NIL MIL NIL NiL
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Segmant wise Revanug, Results and Capital Employed for the Quarter and Nine Wionths ended 30th lune 2015

fs in Lakhs
P i i Provi
X 3 Months ended receding Corresponding 3 9 Months ended| 9 Months ended revious year
Sr. No. Particulars 30.06.2015 3 Months ended Months ended 30.06.2015 30.06.7014 ended
o 31.03.2015 30.06.2014 o o 30.09.2014
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 Segment Revenue (Net Sales / Income from operations)
{i) Automation & Contral 358 255 267 GR1 2,152 2,545
{ii) Network Systems 1,904 2,450 1,821 6,524 5,460 7821
Less : Excise Duty 3 1 15 5 105 115
Total 2,259 2,704 2,069 7,479 7,507 10,251
Less ; Inter Segment Revenuea - - - - - -
Net Szles f Income from Dperations 2,259 2,104 2,069 7,479 7,507 0,251
2 Segment Resulis
{i) Automation & Control {149} {251) {210} {729} {665) {746)
{ii) Network Systems 433 £38 345 1,483 1,026 1,547
Total 334 387 {65} 764 361 801
Less:
{1} interest expense 207 214 230 622 700 887
fii) Other un-aliocable (income} fexpenditure net of
unallocable {income) / expenditure 253 239 {1,030} 738 {463) {215)
Profit/[Loss) Before Tax [166) {66} 733 {596} 124 128
3| tapital Employed

{Segment Assets-Segment Liabilities}
{i) Automation & Contro] 2,661 3,070 3,555 2,661 3,555 3,471
{ii) Network Systems 1,886 2,085 1,648 1,886 1,648 1,57¢
Total Segment Capital Employed {Segment Assets -
Segment Liabilities) 4,547 5,165 5,203 4,547 5,203 5,049
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Notes : -

The Company vide its letter dated 3rd April, 2014 had informed the Stock Exchange about the approval of the Board of Directors to restructure the operations of Company’s
Integrated Security & Surveiilance Solutions busimess {* 1555 business”) which inter alia, inciudes the business of Unattended Ground Sensors {UGS) and forms part of the
‘Automation & Control’ segment. As part of such restructuring, the Board of Directors of the Company at its meeting held on 28th January, 2015 accepted an “offer” made by
The Tata Power Co. Ltd., [Parent Company ) for its Strategic Engineering Division to purchase the business of UGS as a “going concern” on a "siump sale” basis at a
consideration of Rs. 831 Lakhs with effect from 1st October 2014. The shareholders by postal ballot on 25th June, 2015 have approved the transaction. This shall be subject to
concluding a business transfer agreement and various approvals and consents to be received.

The assets attributable to the UGS business have been impaired in the three months ended 31st December, 2014 to the tune of Rs. 166 Lakhs and disciosed as part of

Depreciation & Amortisation expense.

The financial parameters in respect of the ordinary activities attributable to the UGS business are as follows:

Rs in Lakhs
Precedi di i
. 3 Months ended receding Corresponding 3 | 9 Months 9 Months Previous year
Particulars 30.06.2015 3 Months ended Months ended ended ended gnded
- 31.03.2015 30.06.2014 30.06.2015 30.06.2014 30.09.2014
Mef Sales / iIncome from Operations 23 55 30 138 479 524
Expenses 82 110 64 303 357 423
Expenses attributable 19 33 56 a7 158 208
Pra-tax profit / {loss) {78) (88} 20} {252) {35) {108)

Current Tax

The transfer being effective from 1st October, 2014, the results of operation for the three months and nine months ended 30th June, 20153, includes a portion attributable to
The Tata Power Company Limited which wil! be given effect to on completion of transaction.

Further, as part of restructuring, the Board of Directors of the Company at its meeting held on 18th March, 2015 accepted the offer received from a company for the transfer of

Managed Services business {"MS Business") forming part of Network System segment as a “going concern” on a “slump sale” basis at a consideration of Rs. 210 lakhs with
affect from 1st April, 2015.The shareholders by postal ballot on 25th June, 2015 have approved the transaction, This shall be subject to various approvals and conserits to he

ghtained.

The financial parameters in respect of the ordinary activities attributable to the MS business are as follows:

Rsin Lakhs
. . M .
. 3 Months ended Preceding Corresponding 3 | 9 Months 9 Months Previous year
Particulars 30.06.2015 3 Months ended Months ended ended ended ended
.. 31,03.2015 30.06.2014 30.06.2015 30.06.2014 30.09.2014
Net Sales / Income from Operations 97 235 228 488 458 580
Expenses 106 199 234 463 526 G672
Expenses attributable 6 27 142 45 A27 554
Pre-tax profit / {loss) {15} g {147} {23} {494) {BaG}

Current Tax

The transfer belng effective from 1st April, 2015, the results of operation for the three months and nine months ended 30th June, 2015, includes a portion attributable to the
Purchaser, which will be given effect to on compietion of transaction.
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The Company has accumulated losses as at 30th June, 2015 which has substantially eroded the Company's net worth. Notwithstanding this, these unaudited financial results oo i licins
have been prepared on going concern basis in view of a support letter from the Parent Company.

In the year 2006, the Company had filed arbitration proceedings against Jawaharlal Nehru Port Trust (JNPT) for enforcement of its claim in respect of the additional work
carried out, wrongful deduction of liquidated damages and encashment of bank guarantee by INPT. The Arbitration award was passed in favour of the Company on 6th
February, 2012. The said award, however, was challenged by JNPT in the Hon’ble Bombay High Court which dismissed the plea on 6th February, 2014 and awarded the claim to
the Company. JNPT paid in June quarter 2014 Rs 1,303 lakhs as decretal dues (including interest and costs) to the Company (of which Rs 62 lakhs is included in other income
as provision no longer required written back).

Pursuant to the enactment of the Companies Act 2013 (the ‘Act’), the Company has, effective 1st October 2014, reviewed and revised the estimated useful lives of its fixed
assets, in accordance with the provisions of Schedule Il to the Act. Consequently, the depreciation charge for the three months and nine months ended 30th June, 2015 is
higher by Rs 55 Lakhs and Rs 189 lakhs respectively and Rs.104 lakhs (net of tax Rs. 47 lakhs) on account of transition provision has been adjusted to retained earnings as on 1st
October, 2014.

In order to be in compliance with The Companies Act, 2013, the Board of Directors at its meeting held on 30th July, 2015 has given its approval to extend the year end of its
financial statements from 30th September, 2015 to 31st March, 2016. Subject to approval of the Registrar of Companies (ROC), the financial statements for the period 1st
October, 2014 to 31st March, 2016 would be for 18 months.

Due to the nature of project business, financial results for the periods are not representative of the annual results.
Figures for the previous year/periods are re-classified / re-arranged / re-grouped, wherever considered necessary.

The above results were reviewed and recommended by the Audit Committee and were approved by the Board of Directors at its meeting held on 30th July , 2015.

For Nelco Limited

Mumbai R.R.Bhinge
30th July, 2015 Chairman




